UNITED SQUARE DANCERS OF AMERIC/

SQUARE DANCE — AMERICAN FOLK DANCE

USDA’s 501(c)(3) Nonprofit |
Group Exemption Program

Presented by:
Jim Maczko — Group Exemption Co-Administrator - Applications
Pat Inglis — Group Exemption Co-Administrator - Renewals



Background
< From (981 - 201l: USDA was a all(c)(4) social weltare

organization

« 2003: Applied tor all(c)(3) based on educational materials and | "
Youth Scholarship program.
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% |nitial application denied due to lack of dissolution clause.

% June 2010 Annual Meeting: USDA bylaws amended to include
dissolution clause.
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Background

< 2010: all(c)(3) application resubmitted

* IRS requested additional information
* USDA sought legal counsel

% November 2011: IRS recognized the United Square Dancers of
America as a alll(c)(3) nonprofit.




Background

s June 2012: Board of Directors authorized USDA to pursue becoming
a01(c)(3) Nonprofit Group Exemption Program Administratar
s 2012 - 2018:

+¢* Communicated with Affiliates about Group Exemption Program option

/

+* |dentified affiliates interested in participating
% December 2018: Initial application submitted with three USDA Affiliates
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» December 2013: IRS granted LUSDA Group Exemption Program
Administrator status
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Benefits of Nonprofit Status

Relieved from filing separate/individual a0l(c)(3) non-profit
status applications

Exempt from Federal income tax.

Relieved from paying state corporate income, franchise, and
EXCISE taxes.

Eligible to receive private foundation grants.

lualified to receive tax deductible bequests, devices, transters,
or gifts.



Benefits of Nonprofit Status

< Eligible to receive corporate donations.
< Lontributors can deduct donations from income taxes.

» Potential to rent dance facilities below-market rates.

< Eligible for lower postal rates on third class bulk mailings.

» Entitled to Public Service Announcements (PSAs) on Radio and
Television.




Benefits of Nonprofit Status

< |ISDA Affiliate Officers and Committee Chairs may deduct out-of-
pocket expenses when serving the nonprofit entity.

<« Designation is perpetual and needs to simply be renewed

annually with USDA.

< all(c)(3) status adds to organization's |egitimacy and
credibility.




Who is Eligible

< LISDA Direct Affiliates: State, Regional and Area Square Dance
organizations that are members of USDA.

< USDA Associate Members: NEW!

< Area Associations, Councils, and Clubs that are members of a
direct USDA Affiliate may now become Associate Members of USDA

< May also apply to USDA for a0l(c)(3) nonprofit status.




Qualifications / Requirements

< [roups must follow all IRS guidelines for all(c)(s) Nonprofit
Status.

< [overning Documents must include:

» otatement that they are organized exclusively for charitable,
educational, purposes.

2 Agree to adhere to the USDA Bylaws and Standing Rules.
» Agree to Subscribe to the USDA Code of Conduct and Code of Ethics.

» Include an appropriate Dissolution Clause




Procedures

< [0 to USDA website - www.usda.oro - for instructions and
forms.

<« For organizations that are not currently USDA Affiliates, these
forms include:

< Application forms for Affiliate or Associate Member.

< Procedures for conforming to the Group Exemption Program
Application Procedures / Requirements.
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Application for Affiliate Membership
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Application for Associate Membership




USDA Regions

Western Plains Central Eastern




Group Exemption Program Application
Procedures / Requirements




Group Exemption Applicant Organization Lette
Requesting to be Included




Group Exemption Program Application




Group Exemption Program Financial
Certificate
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Group Exemption Program Financial
Certificate (cont)




Program Costs

USDA Affiliate Members

« Annual membership
dues of $25 - $100

« Initial application fee
of $100

<+ Annual renewal fee of
$50

USDA Associate Members |

<« Annual membership
dues of $25

< Initial application fee
of $100

<+ Annual renewal fee of
$50

File annual financial reports with USDA

File Form 990-N or 990-EZ annually with IRS
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Future USDA Webinar Topics

» December: USDA Youth Program and Youth
Scholarship

» January: Do You Hear What | Hear: Getting the
Word Out

» February: Promoting Square Dancing During the
Most Challenging of Times with Mike Hogan . .

» March: USDA Educational Materials

» April: USDA at the National Convention

» May: USDA Handicapable Program

» June: USDA Specialty Programs and Honors




THANK YOU!

Q& A




